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All right. With that, let me uh take some questions. And I've got a list here. 

Let's start off with uh Jennifer Loven, A.P. 

Well, uh keep in mind that it is precisely because of the lack of this authority that the AIG uh situation has gotten worse. 

Uh  understand that AIG is not a bank. It's an insurance company. If it were a bank and it had effectively collapsed, then the FDIC could step in, uh as it does with a whole host of banks, as it did with IndyMac, uh and in a structured way renegotiate contracts, get rid of bad assets, uh strengthen capital requirements, resell it uh on the private marketplace. 

So we've got a regular mechanism whereby we deal with uh FDIC- insured banks. We don't have that same capacity with an institution like AIG. And that's part of the reason why it has proved so problematic. 

I think a lot of people understandably say, "Well, if we're putting all this money in there, uh and if it's such a big systemic risk to allow AIG to liquidate, uh why is it that we can't restructure some of these contracts? Why can't we do some of the things that need to be done in a more orderly way?" 

And the reason is, is because we have not obtained this authority. We should have obtained it much earlier so that any institution that poses a systemic risk that could bring down the financial system uh we can handle uh and we can do it in an orderly fashion that quarantines it from other institutions. 

We don't have that power right now; that's what Secretary Geithner was talking about. And I think that there's going to be strong support uh from the American people and from Congress uh to provide that authority, so that we don't find ourselves in a situation where we've got to choose between either allowing uh an enormous institution like AIG, which is not just insuring other banks, but is also insuring pension funds and uh potentially putting people's 401(k)s at risk if it goes under, that's one choice, and then the other choice is just to allow them to take taxpayer money uh without the kind of conditions that we'd like to see on it. 

So that's -- that's why I think the authority is so important. 

Well, as I said before, if you look at uh how the FDIC has handled a situation like Indy bank, for example, uh it actually does these kinds of uh resolutions effectively when it's got the tools to do it. We don't have the tools right now. 

OK. Uh Chuck Todd? 

Well, let me uh -- let me take that question in a couple -- couple of phases. 

Uh First of all, it's not true that uh we have not asked sacrifice from people who are getting taxpayer money. Uh We have uh imposed some very stiff conditions.  Uh The only problem that we've had so far are contracts that were put in place before we took over. 

Uh But moving forward, anybody -- any bank, for example, that is receiving uh capital from the taxpayers uh is going to have to have some very strict conditions in terms of how it pays out its executives, how it pays out dividends, uh how it's reporting uh its lending practices, so we want to make sure that there's some stiff conditions in place. 

With respect to the American people, uh I think folks are sacrificing left and right. I mean, you've got a lot of parents who are cutting back on everything to make sure that their kids can still go to college. You've got uh workers who are deciding uh to cut an entire day -- an entire day's worth of pay so that their fellow co-workers aren't laid off. 

Uh I think that, across the board, people are making adjustments large and small uh to accommodate the fact that we're in very difficult times right now. 

Uh What I've said here in Washington is that we've got to make some tough choices. We've got to make some tough budgetary choices. What we can't do, though, is sacrifice long-term growth, investments that are critical to the future, and that's why my budget focuses on health care, energy, education, the kinds of things that can build a foundation for long-term economic growth, as opposed to the fleeting prosperity that we've seen over the last several years. 

I mean, when you have uh an economy in which the majority of growth is coming from the financial sector, when AIG selling a derivative is counted as an increase in the gross domestic product, uh then that's not a model for sustainable economic growth. 

And what we have to do is invest in those things that will allow the American's capacity for ingenuity and innovation, their ability to uh take risks, but make sure that those risks uh are grounded in good products and good services that they believe they can market uh to the rest of the country, that those uh models of economic growth are what we're promoting, and that's what I think our budget does. 

